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POST GRADUATE DIPLOMA IN MANAGEMENT (2020 -22) 

MID TERM EXAMINATIONS (TERM -III) 

Academic Session- 2020-21  

Subject Name : Corporate Finance      Time: 01.30 hrs 

Sub. Code:  PG-20         Max Marks: 20 

 

Note:  

1. Writing anything except Roll Number on question paper will be deemed as an act of 

indulging in unfair means and action shall be taken as per rules. 

2. All questions are compulsory in Section A, B & C. Section A carries 1 Case Study of 8 

marks. Section B carries 3 questions of 2 marks each and Section C carries 2questions of 3 

marks each.  

 

SECTION – A                                     04+04 = 08 Marks  

Q. 1: Case Study: 

 

Prepare an amortization schedule for a 3 year loan Rs.100,000. The interest rate is 8 percent per 

year, and loan calls for equal annual payments. Amortise with equal payments. 

 

a) How much outstanding loan in the First and Second year?  

b) How much total interest is paid over the period of the loan?                                                                                                    

 

 

 

SECTION – B                                    02×03 = 06 Marks  

 

Q. 2: Are debt instruments always preferred to fund Capital of a Firm? Comment 

Q. 3: How Do You Compute future value of a lump sum amount and an Annuity? 

Q. 4: Investment, financing and dividend decisions are all inter-related. Comment using an example 

 

 

 

SECTION – C                                   03×02 = 06 Marks 

 

Q.5. “Agency Conflicts are inevitable in the business”. Comment using an example 

Q. 6. Jhanvi wish  to earn Rs. 3,000 per year for 6 years. Calculate the Present Value of Annuity 

assuming that he can earn interest on his investment at 10% p.a. 
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Mapping of Questions with Course Learning Outcome 

 

 

COs  Question Number(s) Total Marks Allocated 

to the CO 

CO1 Q.5, Q.4, Q.3,Q.2 09 

CO2 Q.6, Q.1 11 
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